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22.—Net Loans Approved under the National Housing Acts, by Province, 1952-59—concluded 
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Loans to Limited-Dividend Companies.—Loans were made to limited-dividend com­
panies in 1959 to finance the construction of 4,518 low-rental dwellings in areas where 
conditions of shortage, overcrowding or substandard housing existed; this figure compares 
with loans for 6,282 limited-dividend units approved in the previous year. The accom­
modation in 1959 was directed towards the lower-third income level and projects were 
designed so that their capital costs would be consistent with low rents. More than 900 
of the dwellings approved were designed for elderly persons and were sponsored mainly 
by non-profit companies. 

Borrower and House Characteristics.—The average new owner of a 1959 house financed 
under the NHA was slightly more than 34 years of age and had either one or two children. 
His income was $5,716 a year, compared with $5,657 for the average new owner in 1958, 
and the house he bought cost $14,516 with an additional amount of $228 for the mortgage 
insurance fee. The new owner made a down-payment of $3,000 and committed himself 
to payments of $96 a month for mortgage, principal, interest and taxes, which amount 
represented 20.1 p.c. of his income. These were the figures for the average new owner 
but there were substantial differences between different groups of owners. Borrowers 
who financed their houses with Small Home Loans had incomes nearly $900 a year less 
than those who financed their houses under the insured loan program. Under the Small 
Home Loans program, the houses cost $2,156 less than those financed by insured loans, 
and the down-payment was $1,268 less. 

More than 80 p.c. of the houses financed under the Act in 1959 were three-bedroom 
bungalows and split-level houses made up most of the remainder; two-storey and one-
and-a-half-storey houses represented only 2 p.c. of the total. There was little change 
from the previous year in the average size of dwelling—1,108 sq. feet in 1959 compared 
with 1,118 sq. feet in 1958. Dwellings financed under the Small Home Loans program 
averaged 1,046 sq. feet, other Corporation-financed dwellings 1,089 sq. feet, and dwellings 
financed by the approved lenders averaged 1,165 sq. feet. 

On the other hand, there was some increase in 1959 in the costs of dwellings financed 
under the Act. Land costs were up about 3 p.c, raising the cost of the average lot to 
$2,533 compared with $2,471 in 1958. Construction costs per sq. foot increased by 2 p.c. 
to $10.79. With little change in size, these increases raised the average cost of dwellings 
to $13,987 under the Small Home Loans program and to $15,896 for dwellings financed 
by the approved lenders. An additional $228 was required for the mortgage insurance fee. 


